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GST Council Meeting to
Start Today in Srinagar
Next two days will
decide the tax bracket
for goods & services
Hakeem.Irfan@timesgroup.com

Srinagar: Jammu and Kashmir
finance minister Haseeb Drabu
said the shift to goods and services tax marks the emergence of a
new federal India and that the
state will convene a special session in June to pass the law on
its own terms to preserve its special status.
The crucial GST Council meeting — to be chaired by finance
minister Arun Jaitley on May 1819 — will decide on tax rates before GST rollout from July 1. The
tax brackets are 5, 12, 18 or 28%.
Referring to GST as the most
significant tax reform since Independence, he said state revenue is likely to go up about `2,000
crore. “We might be behind the
schedule, but we will take it to assembly and get the GST law passed, most probably in the last week of June. We will try our best to
work out a system which is in
consonance with the regime and
also protect domestic investors,”
Drabu told ET.
Drabu said the decisions will be
seen as Srinagar declaration for
entry into the new tax regime.
With the GST system, he said, no
new law is being extended to the
state and that things are just being redesigned.
“In 1991 the entire economic regime was changed and no state
was consulted. Today, even on a
change in rate, everybody is con-

sulted. This is the emergence of a
new federal India,” said Drabu,
clarifying that there is no conflict between GST council and legislature. “GST council is the
first federal institution in the country. It is a new concept, which
has to be seen in a new light.”
He said the state has already
changed the proposed administrative tax structure into advisory consultancy system to fit the
GST system, which may even be
emulated by other states in future.
Drabu has proposed to include
real estate and power in the GST regime and is thinking of starting a
tourist refund system at several tourist destinations
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The fundamental difference,
Drabu said, is that all states in India levy taxes under Article 247
of the Constitution of India while J&K levies taxes under section
five of the constitution of J&K.
So the state has to make a few
technical changes, he said.
Unlike the minister, the business community has expressed
apprehensions about the new
tax regime, saying it would compromise financial sovereignty
of the state and spell huge losses
to businesses.

Cabinet Nod for Signing of BEPS Convention
Convention aims to plug loopholes in tax rules and implement a treaty that will help check evasion and revenue loss
Our Bureau

New Delhi: The Cabinet on Wednesday gave its nod for signing the
multilateral convention to implement tax treaty to check evasion
and revenue loss through treaty
abuse, referred to as base erosion
and profit shifting or BEPS.
The convention is aimed at plugging gaps and mismatches in tax
rules to artificially shift profits to
low or no-tax locations, resulting
in little or no overall corporate
tax being paid.
“The convention is an outcome of
the OECD/G20 BEPS project,” power minister Piyush Goyal said
while briefing media persons on cabinet decisions.
In a statement, the government
said the final BEPS project identified 15 actions to address BEPS in
a comprehensive manner. The
convention implements two minimum standards relating to pre-
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vention of treaty abuse and dispute resolution through a mutual
agreement procedure.
“Implementation of the final
BEPS package requires changes

to more than 3,000 bilateral tax
treaties which will be burdensome and time consuming,” it said,
adding that the convention was
conceived as a multilateral in-

strument which would swiftly
modify all covered bilateral tax
treaties or tax agreements to implement BEPS measures.
India was part of the Ad Hoc Group of more than 100 countries and
jurisdictions from G20, OECD,
BEPS associates and other interested countries which worked on
an equal footing on the finalisation of the text of the multilateral
convention, starting May 2015.
The convention was opened for signature on December 31, 2016 and a

first joint signing ceremony is scheduled to be held in Paris on June 7.
"A list of covered tax agreements as well as a list of reservations and options chosen by a country are required to be made at
the time of signature or when depositing the instrument of ratification,” the government said.
The convention also provides
flexibility to exclude a specific tax
treaty and to opt out of provisions
or parts of provisions through
making of reservations.

