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Srinagar:Jammu and Kashmir
finance minister Haseeb Drabu
said the shift to goods and servi-
ces tax marks the emergence of a
new federal India and that the
state will convene a special ses-
sion in June to pass the law on
its own terms to preserve its spe-
cial status.

The crucial GST Council mee-
ting — to be chaired by finance
minister Arun Jaitley on May 18-
19 — will decide on tax rates befo-
re GST rollout from July 1. The
tax brackets are 5, 12, 18 or 28%. 

Referring to GST as the most
significant tax reform since In-
dependence, he said state reve-
nue is likely to go up about ̀̀ 2,000
crore. “We might be behind the
schedule, but we will take it to as-
sembly and get the GST law pas-
sed, most probably in the last we-
ek of June. We will try our best to
work out a system which is in
consonance with the regime and
also protect domestic investors,”
Drabu told ET.

Drabu said the decisions will be
seen as Srinagar declaration for
entry into the new tax regime.
With the GST system, he said, no
new law is being extended to the
state and that things are just be-
ing redesigned. 

“In 1991 the entire economic re-
gime was changed and no state
was consulted. Today, even on a
change in rate, everybody is con-

sulted. This is the emergence of a
new federal India,” said Drabu,
clarifying that there is no con-
flict between GST council and le-
gislature. “GST council is the
first federal institution in the co-
untry. It is a new concept, which
has to be seen in a new light.”

He said the state has already
changed the proposed admini-
strative tax structure into adviso-
ry consultancy system to fit the
GST system, which may even be
emulated by other states in future.

Drabu has proposed to include
real estate and po-
wer in the GST re-
gime and is thin-
king of starting a
tourist refund sy-
stem at several to-
urist destinations
across the state. 

The minister said
he wants to be a litt-
le more progressi-
ve and utilise cons-
titutional flexibili-
ty of the state posi-
tively, rather than

defensively, as he envisions to be
part of the new fiscal federalism
framework without compromi-
sing financial autonomy.

The fundamental difference,
Drabu said, is that all states in In-
dia levy taxes under Article 247
of the Constitution of India whi-
le J&K levies taxes under section
five of the constitution of J&K.
So the state has to make a few
technical changes, he said.

Unlike the minister, the busi-
ness community has expressed
apprehensions about the new
tax regime, saying it would com-
promise financial sovereignty
of the state and spell huge losses
to businesses.

GST Council Meeting to
Start Today in Srinagar 

J&K finance
minister
Haseeb
Drabu says
GST will lead
to about
`̀2,000-crore
jump in state
revenue

Next two days will
decide the tax bracket
for goods & services 

Our Bureau 

New Delhi: The Cabinet on Wed-
nesday gave its nod for signing the
multilateral convention to imple-
ment tax treaty to check evasion
and revenue loss through treaty
abuse, referred to as base erosion
and profit shifting or BEPS.

The convention is aimed at plug-
ging gaps and mismatches in tax
rules to artificially shift profits to
low or no-tax locations, resulting
in little or no overall corporate
tax being paid.

“The convention is an outcome of
the OECD/G20 BEPS project,” po-
wer minister Piyush Goyal said
while briefing media persons on ca-
binet decisions.

In a statement, the government
said the final BEPS project identi-
fied 15 actions to address BEPS in
a comprehensive manner. The
convention implements two mini-
mum standards relating to pre-

vention of treaty abuse and dispu-
te resolution through a mutual
agreement procedure.

“Implementation of the final
BEPS package requires changes

to more than 3,000 bilateral tax
treaties which will be burdenso-
me and time consuming,” it said,
adding that the convention was
conceived as a multilateral in-

strument which would swiftly
modify all covered bilateral tax
treaties or tax agreements to imp-
lement BEPS measures.

India was part of the Ad Hoc Gro-
up of more than 100 countries and
jurisdictions from G20, OECD,
BEPS associates and other inter-
ested countries which worked on
an equal footing on the finalisa-
tion of the text of the multilateral
convention, starting May 2015.

The convention was opened for sig-
nature on December 31, 2016 and a

first joint signing ceremony is sche-
duled to be held in Paris on June 7.

"A list of covered tax agree-
ments as well as a list of reserva-
tions and options chosen by a co-
untry are required to be made at
the time of signature or when de-
positing the instrument of ratifi-
cation,” the government said.

The convention also provides
flexibility to exclude a specific tax
treaty and to opt out of provisions
or parts of provisions through
making of reservations.

Cabinet Nod for Signing of BEPS Convention 
Convention aims to plug loopholes in tax rules and implement a treaty that will help check evasion and revenue loss 

CCEA
`1,200-cr electrified third 
line between Manmad-
Jalgaon in Maharashtra

`1,029-cr electrified 
double line in UP between 
Phephana-Indara and 
Mau-Shahganj

`3,631-cr electrified 
double line between 
Guntur-Guntakal in 
Andhra Pradesh

`1,959-cr four-laning of 
Dwarka-Porbandar highway 
in Gujarat

  CABINET
A new law to evict 
unauthorised people staying 
in govt residences

Amending the law to allow 
public-oriented construction 
in forbidden zone near 
monuments

Countrywide implementation 
of maternity benefits
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